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Bill Type and Number: Ordinance 2012-445
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: July 24, 2012
Committee(s) of Reference: PHS, F
Date of Analysis: July 26, 2012
Type of Action: Appropriation
Bill Summary: The bill appropriates $3,900,000 in unused General Fund grant match allocations ($1,805,607.99) and interest on a state road project loan ($2,094,392.01) as the first installment payment on the City’s Medicaid backlog funding obligation.
Background Information: The 2012 Florida Legislature passed a law requiring cities and counties to make retroactive payments on accumulated Medicaid charges that the local governments dispute as being inaccurate.  The accumulated “backlog” bills are payable over 5 years, with one-third of the total amount being due in 2012 and the remaining two-thirds spread over the next 4 years.  The law provides that the state may withhold a local government’s state revenue sharing if the backlog payments are not made.  Cities and counties across the state strongly opposed the legislation and are considering filing a class action lawsuit against the state to halt or force changes to the program.  The cities and counties contend the backlog of Medicaid bills is due to errors and inaccuracies in the state’s billing system which bills Medicaid costs to the jurisdiction where the patient resides.  
Jacksonville currently pays approximately $9.6 million per year in Medicaid hospital and nursing home costs for indigent citizens.  The City’s Medicaid backlog bill is approximately $12 million.

The $3.9 million being allocated to this expense comes from a combination of $1.8 million of unspent City grant match funds for completed grant projects and approximately $2.1 million in interest earnings on City funds loaned to the Florida Department of Transportation to incentivize the state to speed up work on state road projects within the city.  The City’s loaned funds to FDOT are repaid by the state with interest, which has been received in a lump sum and is available for expenditure.
Policy Impact Area: Medicaid “backlog” funding
Fiscal Impact: The ill appropriates $3,900,000 in unused General Fund grant match allocations and interest on a state road project loan to Medicaid funding obligations.
Analyst: Clements
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